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1. Coconut oil

2. Banana

3. Raw centrifugal sugar
4. Canned pineapple

5. Dessicated coconut

1. Rice

2. Wheat

3. Cake of soya beans
4. Dry skim low milk
5. Corn

* Except for raw sugar (also a leading export of Thailand), the export earners of the Philippines were different from its
neighboring countries.

* Wheat, soya, and milk were common imports with neighboring countries.

* Fishery products are fast becoming an export performers in terms of value (shrimp & prawns) next to coconut
products
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Philippine Export Performance to
Hong Kong Market
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Rice

Corn Philippines
Coconut Philippines

Rubber

Mangoes Philippines

Pineapple Philippines

Banana Philippines

Coffe Philippines

<1971 1971-1996

Export demand (primarily US Crop sector, non traditional
market) commodities (mangoes, banana,
Crop sector (rice, corn, sugar, onions, garlic)
coconut) Livestock sector growth rate
Land expansion contribution increasing
High pay-off inputs (fertilizer,
varieties, lrrigation)
Trend towards regional commodity
specialization
Private sector, a reliable source of
investment funds in agriculture

Notes:
High pay eiif = imprevementsiiniland producCtvity,

Regionalfcommoedity specialization - seil; weatheririgation facility
concentration




Value of Philippine Traditional and
Non-Traditional Exports, 19380=CLick
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Direction of Trade by Imports,
1989-1.908
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Direction of Trade by Exports,
1989-1.996
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Initial Paid-Up Capital Investments of
Newly Registered Domestic StockshialiblSiigy
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Initial Paid-Up Capital Investments of
Newly Registered Domestic Stocks _by#hEileieinsy,
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Rrograms

1988 gi991 Livelihood Enhancement for
Agricultural Development

1992 =1994

1995-1997 Gintong Ani Program - Key Production
Areas

1998-date

Increase productivity and production, as
well improve farmers’ income and
quality of life




1. Beneficiaries 45, 240 projects 240,000 Individuals

2. Status

. Econemic Impact

. Envirenmenitall impact




Programs/Thrust Issues

1. Import Substitution  :Strongly biased in favor of manufacturing
industries
1970-1980
Effective protection rates (EPR) enjoyed by
the manufacturing sector was almost 5x that
of the agricultural sector

2. Liberalized trade Promote competition in industrial sector,

policy equalize tariff protection among industries to
eliminate biases, promote an outward
looking development strategy

Privatization of importation

3. Food Security Adequacy and sufficiency at affordable prices
[choice between high priority staple crops
(rice and corn) and high value crops.

4. Agriculture and How well the plan can be implemented?
Fishery Modernization

Policy Environment and ImplicatioRs

Policy Considerations Implications

1. Comprehensive Agrarian Consolidation of
Reform Law (1998) Authorizes commercial farms
the government to acquire by Transferring of ownership
purchase all agricultural lands and management to ill-
in excess of five hectares per prepared tenants
landowner plus three hectares Lands leased back to
per qualified dependent for farmer owners
distribution by sale to tenants
farm workers, and other
gualified landless
individuals

. The Philippines acceded to the Borderless economy
World Trade Organization and Enhanced competition
the ASEAN Free Trade Global competitiveness
Agreement




Eastibecoming a trendiin premoting trade andrenvirenimental
sustaimabllities panrticulady therpracticereiapplyina envirenmental
cliteria e therselection e praducts: and SEnices

Therenvirenmentaliguality: eif plreducts andiproduction precESSEsHIS
Pecoming melelmpertant as afacteinintermational
competitveness andimayiincreaserenvilienmentalistandardrsetting
asianinstriumenttormducetechnelogicaliinmeyvationrand tonmplieye
trade periermance

Envirenmenial pelicy/irader preference compliance entails cost.
Tiherelis aneeditor findl cost EffEctiveways) of adhering te
envirenmenitallyseund develepmentwhilelmaintainine dymnamic
EXPOIT growil:




National Level

EARMERS/ FISHERS LEVEL




SECTORAL LEVEL

LINE AGENCIES LEVEls




Key Intervention Points

1. Production & Marketing Support Services

Strategic Agricultural & Fisheries Development

Intervention
Cost

Urgency

Possible Impact

Short Term Med Term Long Term

Low Immediate | Structural High
Zones
(0.25%)*
Agriculture and Fisheries Modernization Plan Immediate | Structural High
Food Security
Poverty Alleviation and Social Equity
Income Enhancement and Profitability
Global Competitiveness
Sustainability
. . . . High, if
Information & Marketing Support Service Low Immediate done
The Marketing Assitance System (12%) properly
The National Information Network
2. Credit Low Immediate High High
Phase-out of Directed Credit Programs (10%)

Provision for the Agro-Industry Modernization
Credit

Key Intervention Points

Intervention
Cost

Urgency

Possible Impact

Short Term  Med Term Long Term

3. Irrigation & Other Infrastructure High Immediate but High
Fishports, seaports, airports (50%) dependent on
Farm-to Market roads SAFDZs
Rural energy identification
Communication infrastructure
Water supply System
R&D Infrastructure
Post-harvest facilities
Public Market abattoirs
Agricultural Machinery
4. Product Standardization & Consumer Safety High No immediate High
Bureau of Agriculture & Fisheries Product impact but
Standards necessary
for export
products
5. Human Resource Development Low Immediate High High
NAFES (13%)

National Centers of Excellence

Rationalization Plans

National Integrated Human Resource Dev't Plan
Agriculture and Fisheries Board




Low High

(10%)
National Research & Development System Mglnly
organizational
CERDAE restructuring
and
National Extension System for Agriculture & re-orientation
Fisheries (NESAF)
By-product of High
industrializatio
n; shid
be private
sector led
Low Immediate, but High
only
procedural
Enterprises engaged in agriculture and fisheries
shall
be exempted from the payment of tariff and
duties for
the importation of all types of agricultural and
fisheries inputs, equipment and machineries.

Conclusions

1. Agribusiness developmenigehallEn@gens Enermeus

2. The jobiisetier the traditienally/ production-onenited

Departmenit i Agrculture alone; Other line agencies need e he
involvennraddition ter the prvate sector R&IDH[DEpartment of
Sciencerandiiechnoeleny; Marketingland Promoetion Departmeni

of Trade andindustny; InliastricturerSuppert Departmenit o
PubliciWerks andiSighvways)

. It should e dene withra market oniented production; planmning

basedon apprepriately, assessed market potential aided! by
Improved market infermation and apprepriate processing
technolegies

. It can bBerdenenwith thernghit gevermance;, politicalhwill and

SuUppont:




