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Abstract

Households in the Ubonrat resettlement area benefit from the practic€ of ley farming, if the
measure taken is cumulative income over the standard 4-year cycle of pasture fallow and cropping.
Analysis of cash flow and altemative labor use, however, shows that annual income from dairy sales
is not significantly better than income from crops and wage employments combined, particularly in
the critical first two years of dairy production. High average annual income reflects bulk capital ftom
the sale of the diary cows after four years.

Quality of product and cost of transport are concerns in the cash productivity of ley farming.
On an annual basis, milk production, given prevailing market prices, is too low to cover transport
costs and amortizations. Milk production must be increased ftom the present average level of 5 kg.
per day to 6 kg. per day to be cost and incorne efficient. Tecbnical improvements like better pasture
management are possible. But productivity and cash flow are also related to the social issue of farmer
capabilities for mutually supportive organization for efficient use of capital resources like refrigeration
facilities and for self-regulation. These capabilities will be c tical when project subsidies and assistance
phase out.

Methodology : The analysis was based on secondary data from the KKU l,€y Farming Project,
using partial budgeting methods, and is presented as a case study.
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